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FORMER MANHATTAN | NVESTMENT ADVI SORY FI RM EXECUTI VE
SENTENCED TO 41 MONTHS ON FEDERAL EXTORTI ON CHARGES

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that JEFFREY N
ZI SSELMAN, the fornmer Chief Qperating Oficer of Manhattan-based
i nvestment advisory firm Eberhard I nvestnment Associates (“ElIA"),

and a former | awer, was sentenced by United States District
Court Judge HARCLD BAER, Jr. today in Manhattan federal court to
41 nonths in prison, and ordered to pay $750,000 in restitution,
for participating in a $1.5 mllion extortion schene.

According to the two-count crimnal Information and
statenments nmade by ZI SSELMAN during his guilty plea on May 27
2003, ZI SSELVAN participated in a schene to extort Todd M
Eber hard, the Chief Executive Oficer of EIA by threatening to
(a) report to |l aw enforcenent that Eberhard was engaged in
fraudul ent and illegal conduct with respect to EIA's clients; and
(b) report to Eberhard’ s wife that Eberhard was having intimte

relati onships with wonmen other than his wife



The Information all eged, anbong ot her things, that co-
conspirator Brian Mercier reviewed Eberhard’s e-mails and then
delivered to hima bound copy of sone of these e-nmails entitled
“My True Life” divided into sections, including one |abeled with
t he nane of the woman with whom Eberhard was having the intimate
rel ationship. In addition, Ebherhard was handed a list of the
names of nmany of Eberhard s clients who had been defrauded, it
was char ged.

According to the Informati on and statenents made by
ZI SSELMAN during his guilty plea, Eberhard paid ZI SSELMAN
approximately $1.5 mllion. ZI SSELMAN split the paynments wth
Mercier. The schene began in Decenber 2001 and term nated when
Eberhard was arrested on federal crimnal charges arising from
his fraud on EIA's clients on February 5, 20083.

On April 24, 2003, Mercier pled guilty to participating
in the sanme schene for which ZI SSELMAN was sentenced today.
Mercier is scheduled to be sentenced on Decenber 12, 2003 by
United States District Court Judge RI CHARD C. CASEY.

On May 6, 2003, an Information was filed agai nst
Eberhard charging himw th engaging in a schene to defraud EIA s
clients. According to the Information, Eberhard m sappropriated
funds entrusted to himby his clients through a variety of neans,
i ncludi ng by “churning” their accounts to generate mllions of

dollars in comm ssions and conpensation for hinself and his



firms, and by making mllions of dollars’ worth of unauthorized
and i nproper withdrawals and transfers fromclient accounts.
Eberhard is scheduled to go to trial, before United States
District Court Judge ROBERT W SWEET, on March 22, 2003.

In connection with ZI SSELMAN s sentencing, he nmade a
restitution paynment of $750,000 to a Receiver permanently
appoi nted to oversee and control Eberhard s assets for the
benefit of and for distribution to victins of Eberhard s all eged
crimnal activity.

I n i nposing sentence, Judge BAER descri bed ZI SSELMAN s
conduct as “reprehensi bl e” given ZI SSELMAN s background and
experience, including that ZI SSELMAN held a | aw degr ee.

ZI SSELMAN, 37, resides in Manhattan, New York.

M. COMEY praised the investigative efforts of the
United States Postal |nspection Service. M. COVEY al so thanked
the United States Securities and Exchange Comm ssion for their
assi stance in the case.

Assi stant United States Attorneys STEVEN R GLASER and
JULI AN D. SCHREI BMAN, are in charge of the prosecution.
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